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SUBJ: COUNTRY FINANCED SERVICES: RTG REQUEST EOR NATURAL GAS 
PROJECT ASSISTANCE 

1 . MR PHISUT SUDASNA, DIRECTOR GENERAL OF THE DEPARTMENT 
OF MINERAL RESOURCES (DMR), ASKED EMBOEF INFORMALLY JAN 6 
WHETHER USG WOULD BE WILLING TO ASSIST RTG IN PREPARING PRE- 
INVESTMENT STUDY OF POTENTIAL NATURAL GAS RESERVES IN GULF 

OF SIAM. STUDY REPORT WOULD INCLUDE RECOMMENDATIONS REGARDING 
POTENTIAL USES, PARTICULARLY WITH REGARD TO USE AS EUEL TO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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GENERATE ELECTRICITY. EMBOFFS HAD PREVIOUSLY DISCUSSED WITH 
MR. PHISUT THE POSSIBILITY THAT USG MIGHT BE ABLE ASSIST 
WITH FEASIBILITY STUDIES UNDER ARTICLES 607 AND 
661 OF FOREIGN ASSISTANCE ACT. 

2. IN RESPONSE MR. PHISUT'S PROBE, EMBOEF UNDERTOOK TO 
RELAY REQUEST TO DEPARTMENT AND EXPRESSED HOPE USG 
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COULD PROVIDE TECHNICAL ASSISTANCE AT EARLY DATE ON 
REIMBURSABLE BASIS, ADDING THAT ASSISTANCE ON GRANT BASIS 
MIGHT BE A POSSIBILITY, DEPENDING ON CIRCUMSTANCES. MR. 

PHISUT SAID HIS MAIN INTEREST IS IN PROCEEDING AS QUICKLY 
AS POSSIBLE AND THAT ALTHOUGH RTG WOULD NATURALLY PREFER 
TO RECEIVE TECHNICAL ASSISTANCE WITHOUT COST, HE IS 
PREPARED TO LOOK AT USG PROPOSAL EOR WHICH RTG WOULD PAY 
IN ENTIRETY OR IN PART. 

3. MR. PHISUT SAID THAT FIRMS FROM SEVERAL COUNTRIES HAVE 
APPROACHED DMR ABOUT DOING STUDY ON GAS RESERVES BUT THAT 
PARTICIPATION BY THESE EIRMS MIGHT BE "DETRIMENTAL TO 
NEGOTIATIONS ON THAILAND'S CONTINENTAL SHELE BOUNDARY 
LINES." MR. PHISUT DECLINED TO BE DRAWN OUT ON THIS 
MATTER. 

4. RTG HAS ALREADY CONTRACTED WITH UK AND ERENCH EIRMS EOR 
STUDIES OE NATURAL GAS PRICE STRUCTURE AND MARKET POTENTIAL. 
WE BELIEVE IT WOULD SERVE POTENTIAL U.S. COMMERCIAL 
INTERESTS, IN TERMS OF BOTH GAS PRODUCTION AND PIPELINE 
CONSTRUCTION POSSIBILITIES, TO COOPERATE WITH DMR IN THIS 
MATTER, PARTICULARLY IP ASSISTANCE COULD BE ARRANGED ON 
REIMBURSABLE BASIS WITHIN SPECIPIC AND LIMITED TIME 

PRAME. WE REALIZE THAT DMR WOULD HAVE TO SUBMIT SPECIFIC, 
DETAILED PROPOSAL BEPORE DEPARTMENT COULD PROVIDE 
DEPINITIVE RESPONSE. WE WOULD, HOWEVER, APPRECIATE 
RECEIVING BROAD-BRUSH GUIDANCE FOR A RESPONSE TO MR. 

PHISUT. 
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